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Promulgation of mutual agreement procedure (MAP) rules under tax treaty

Taiwan currently has 32 effective tax treaties which all include the article of MAP.
In order to establish standard MAP procedures in compliance with international
guidance and resolve tax treaty disputes, Ministry of Finance announced
"Directions Governing Application of Mutual Agreement Procedures of Agreements
for the Avoidance of Double Taxation with Respect to Taxes on Income" taking into
force from June 25, 2018. Such new rules specify the conditions to be clarified
(e.g., the status determination for the resident of both territories, the issues
regarding permanent establishments and attributable business profits, transfer
pricing corresponding adjustments, cross-border bilateral or multilateral advance
pricing arrangements, etc.), application requirements, work procedures, etc. for
taxpayers to follow.
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